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President, Electro Co. Attorney, Electro Co. March 5, Violation of International

Trading Rules against NAIOS States. 

It has come to my attention that there has been improper imposition of new 

legislations by the NAIOS states on the company’s trading activities on their 

countries. This has greatly influenced the level of profits the company 

receives from retailers in those states. These legislations are not legitimate 

as regards to the GATT/WTO agreements. 

Pell has imposed an increased Value Added Tax Sales (VAT) to 25% on all 

imported commodities to the country, and imposed a 10% VAT on locally 

produced goods. This does not favor the imported goods as they would have 

a higher price in the markets compared to the local products, which 

obviously is unfair competition. The National Treatment Obligation (NTO) 

largely fights against this and according to the GATT agreement, article III 

paragraph 4; equal treatment should be given to all goods. This has been 

violated by Pell therefore Electro Co. can sue Pell in a court of law. 

Imposition of quota by Lamar on imported phones of 5, 000 also goes against

article IX, paragraph 1, of the GATT agreement that there should be no 

imposition of quotas on imports and exports of trading partners. Principle of 

Most Favored Nation (MFN), article I, paragraph 1, of the GATT agreement, 

the preference to goods from New Aldoina should be granted to all parties to 

a contract. The 20% tariff on goods from countries suspected to 

accommodate terrorists violates UN Charter, Chapter IX and also goes 

against non-discrimination principle under WTO/GATT. This can also be used 

by Electro Co. against Lamar. 

Several imposed legislations by these states go against the contractual 

agreements with the U. S government. This will make it easier for your 
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company to persuade the government to enforce dropping of these 

legislations for the better trading activities of your company. 

Thank you for your time, file a case against NAIOS states. 

Best, 

Attorney, Electro Co. 

https://assignbuster.com/assignment-example-essay-samples-21/


	Assignment example

