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Financial Instruments A financial instrument is an asset owned by either an 

individual or an organization that shows the right to receive or offer cash to 

another financial institution. Lately, many issues have come up with regard 

to financial instruments. Some of these issues are not only current but there 

are also prospective ones. The Financial Accounting Standards Board (FASB) 

shows the importance of these financial instruments by stating the various 

negative effects that may come from false information regarding assets. It is 

important to go through some of these issues in an effort to gain a much 

deeper understanding of these instruments. 

The global financial crisis is one that has affected many companies. This has 

led to many changes with regard to the various regulations that exist. There 

is development in financial planning and the management of wealth 

(Elizabeth 1156). The article critically discusses this and shows the manner 

through which the global financial crisis of 2008 has led to trading of 

financial instruments. 

There is also the existent issue in modern days with regard to financial 

instruments that brings up the question of disclosure in the relevant 

industries and a case in example is what happens in Brazil mostly (Malaquias

95). Many companies do not seem to appreciate the value of privacy in an 

organization. In modern days, privacy is so poor such that financial 

statements of various debtors are portrayed to other people that attend to 

the same bank. 

Financial reporting is also important as some people fail to offer the 

important information that is necessary for financial instruments and 

planning. This information is such as the actual assets that the company or 

individual bears (Mark 3). It is important for these people to offer exact 
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information to assist in the actual planning of a person’s or the investment of

the company. 
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