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In the present industry scenario, the market dynamics are shifting rapidly
and the risks are becoming increasingly more diverse. Effective risk
management can improve safety, quality of risk and in turn increase
business performance. For an insurance company, risk denotes the amount
that may be at stake in the event of a loss. From the insurer’s perspective
proper understanding and evaluation of the risk during acceptance phase is
very crucial. Risk Management plays a vital role in the area of measuring,
assessing the risk and developing strategies to manage it. Strategies include
transferring the risk to another party, avoiding risks, reducing the negative
effect of the risk and accepting some or all of the consequences of a
particular risk. These aspects embrace the development of new materials;
critical path design criteria; bigger and faster machines; the sophistication of

electronic apparatus; the development of new civil and structural
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construction techniques; the formulation of new chemical procedures and
formulae; and the like. The insurance industry has become more scientific in
the quality of risk solutions being offered. An insurer always makes an effort
to know the business activities of the insured minutely. Insurance companies
provide financial protection to firms against the consequences of pure risks
being taken and value added benefits in improvising the risk, which play a
vital role in reduction of losses. At the same time the insured has become
proactive in sharing details pertaining to both finance and risk management
with insurers which helps better understanding of the risk. Place :- Mumbai
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