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IntroductionThe aim of this book report is to understand why international 

trade is important among different countries in the world. It also shows how 

the United Kingdom conducts international trade practices between 

countries in the world. International trade refers to the process of 

exchanging goods, capital and services across the international borders or 

territories. The factors that influence the way international trade is carried 

out between countries are: industrialization, advanced transportation, 

globalization, Multinational Corporation and outsourcing. This practice brings 

about revenue to the countries that participate in it. It is more problematic to

deal with international trade than domestic trade. This is because there are 

many parties that are concerned with its implementation for example, 

customs and other government authorities, banks and financial services, 

insurers and export service providers, who contribute diverse opinions that 

bring about conflicts amongst parties  hence taking a long time to make 

decisions on how to conduct the practice. 

The other disadvantage of international trade is that there are differences in 

business practices, cultures, languages and currencies   among trading 

partners that hinder its policies and objectives to be effectively implemented

within the organizations ( Keenan, M. 2002). BodyUnited Kingdom is one of 

the largest nations that practice business activities in the world. It is an 

Island that is located near along the Tyneside Colliers that have been 

keeping London warm, Coasters that have fed Liverpool with Welsh produce. 

It has been in a position to rise in the economic power due to its citizen’s 

participation in entrepreneur business that has contributed to its growth and 

development. Its trade and investment organization assists the overseas 
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companies in carrying out businesses and also assists them in realizing their 

full potential so that they can maximize their profits in order to remain 

competitive in the market. In the 1970s-1992, the state experienced drastic 

changes due to the fact that it was in a position to import and export its 

goods and services since it accessed transportation facilities that were 

known as ports that are within the continent. The main challenges that have 

been facing the country are those of assisting the United Kingdom’s 

businesses that conduct business infrequently and also training the 

businessmen to understand how to carry out the export and import practices

amongst themselves. 

The major trends of United Kingdom’s international trade. The central bank 

officials of United Kingdom reported the presence of a strong pound was

damaging the export-led recovery  process . The reasons why the pounds 

was very strong is that the rate of the interest rates was declining due to the

reduced impact of the taxes that were b increasing. A wide gap between 

United Kingdom’s and other countries in European Union’s trade practices 

had been noted and it was  attributed to having more imports than the 

exports in the market (Davies, D. and Boland B., 2001). The state had been 

experiencing low levels of growth due to variable conditions that were been 

experienced in the following industries; construction, engineering, 

manufacturing and automotive refinishing industries. 

In the years 1998-2002, United Kingdom had a very stable market conditions

since the levels of inflation and construction were low and the average prices

of the products that have been continually declining in the world market. 
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During the 2003-2004 period, the rate of investments in the public sector 

rose because of the introduction of different sectors that were distributing 

wide range of products to the customers. The products that were been 

distributed were branded in different ways such that suppliers could 

distribute products that were according to the expectations, desires and 

tastes of the customers that contributed to the increased sales volume  and 

profits for the company. The suppliers that contributed to the success of the 

company were; Makita, Bosch and Dewalt that held over 15% to 18% of the 

total market share of the companies. Other companies that contributed to 

United Kingdom’s success were; Metabo and Ryobi which had a market share

of 3% and 5% as the market fragmentation that was taking place in the year 

1999 to 2000 . This market fragmentation led to the declined rate of the unit 

costs that occurred due to the increased levels of outsourcing that came 

from the Far East. The industrial distributors such as the Screwfix, Machine 

Mart and Farnel played a significant role in the growth of the state this is 

because of distributing different kinds of products in the market. 

As a result, the customers were in a position to select products that were 

commensurate with their tastes and desires and this increased the sales 

volume of the company and hence was in a position to remain competitive in

the market (Bezold, C. and Miles, I. (guest editors), 2002). 

It was reported that the inflationary level would remain stable for the next 3 

to 4 year this is due to the fact that the state’s growth would depend wholly 

on the United Kingdom’s construction industry and the contractors’ rate of 

output. The rate of consumer spending would also be affected over the next 
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3 to 4 years this is because of declining house prices and the lower levels of 

consumer spending that have changing each financial period of an 

organization. The patterns that would be expected over the next ten years in

the United Kingdom’s International trade are; The state expects to maximally

utilize the water and freight means of transport so as to be in a position to 

supply and distribute goods and services that were required by the 

customers in the market. It also plans  to build up ports and big berths that 

are meant to ease the process of loading and unloading goods from the ports

of the state. There has been an increased demand for the construction of 

warehouses whose purpose has been to store goods as they wait to be 

collected from the port by the suppliers in order to distribute to the 

customers (Thiemann, P. 2004). The management of organizations has 

introduced information facilities into their workstations so as to increase the 

rate of productivity with their premises. It has also reduced the carbon 

emissions that have been polluting the environment. 

It is important for countries to carry businesses with other countries in the 

world so that they can obtain goods and services that they do not have in 

order to satisfy their needs and desires and most importantly to generate 

revenue that can lead to the growth and development of their 
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