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Business Law Diversity of Citizenship According to the Federal Courts of the 

United s, diversity of citizenship is a phrase that is basically used t refers to 

cases involving citizens of different countries that are handled in the Federal 

Courts of the United States (http://www. law. cornell. edu n. d). That is, it is 

basically a phrase that is used to refer to cases of involving foreign citizens, 

government corporate et cetera. 

Public Policy for Recognizing Diversity of Citizenship Jurisdiction of Federal 

Courts 

Diversity of Citizenship in Federal Courts of the United States is guided by 

the US constitution, specifically under Article III and 2. 

Trial of Hertz Case in Federal Court Rather than State Courts 

Taking the case of Hertz on a legal perspective, it was ethical for him to 

request for the case to be handled in the Federal Courts. The United States’ 

Constitution provides the Federal Courts of the United States with the 

mandate to handle diversity of citizenship cases under article III, sub-section 

2 (http://www. law. cornell. edu n. d). 

Consequences of the Decision made by the Court on Corporate and Plaintiff 

The decision made by the State Court to refer the case to the Federal Courts 

can compel many corporate and individual plaintiffs to refer their cases 

directly to the Federal Courts. Another consequence that arises from the 

decision made by the State Court is the question regarding the question 

that: What exactly is the principle place of Business? Is it its place of 

operations or where its headquarters are located? 
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