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As we know, education is one of important and concerned issues in the world

for centuries. Education have a important role for developing human life and 

world. Without education, there’s no science which took the people through 

the modernization. World will be stuck with primitivism. Education has a 

large scope of roles for developing human life and the world. One of the roles

the education was in developing economics for the all humand-kind. 

Economics is one of the most important issues by human for living. We can’t 

resist that economics always involved in our lives. In specific economics part,

there are some problem that economics have because of education and 

especially for the developing country nowadays. 

Brain drain is one of the issues that developing country must face. Education

made people have a good skills, intellectual, and capable on thing they want.

But in developing country, those people who have a good skills, intellectual, 

and capable on their work which is projected could be the planner and 

developer for the issues for developing ecomomic on their birth country 

actually have a counterback projection. They go to the other promising 

country for many reasons. It make the nation lost because the nation human 

capital of it flew to the other country. The investment in education for human

capital failed to reach the target. 

But developing country not just face the brain drain. There are more 

numbers of internal migration than international migration. Urbanization is 

one of the classic problem for the countries. The people from the villages 

move to the cities for so many reasons. It made inequality between the cities

and the village that can make so many problems because of urbanization. 
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So, education, brain drain and internal migration linked as one path of issue 

that developing country couldn’t resist and have to face. 

There are two reasons that linked between education and economic growth. 

First of all at the most general level it is known that living standards have 

risen so much over the centuries to centuries because of education. 

Secondly, at the more specific level, a wide range of econometric studies 

indicates that the individuals can reach the positions that possibly make a 

command depend on their level of education. 

On the knowledge-based era of economic development, education which is 

the main part of knowledge, has been assumed an added importance. The 

fact is that education has been worked as a power driving push in the 

development process of a countries and brings so much usefull and needed 

intellectual capital and technological changes, that made the economy more 

innovative and competitive by developing human capital with better 

expertises, skills and specializations. 

However in our beloved country, education was not the main priority. It has 

more been one of the most neglected sectors. Indonesia, like many others 

developing countries, has yet to decide the investment priority in education. 

Economic development usually reffered as the investment of present 

resources for increased future productions. Education is considered both for 

kind of investments and consumption. Education so considerable as highly 

productive form of investments. Machines and equipments are nothing more 

important than the people who invade them, make them, maintain them and

improve them. 
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In fact, education is valuable and high importance both as a form of 

consumption and a form of investment for economic development. To see at 

education as a form of consumption results in assigning it low priority in 

allocation of resources. The 20th century gave the lessons that education 

abbeted by efficient, trusted and honest government comes first. The fact 

says that education have a multi-dimensional effect as a form of 

development investment. 

Knowledge, science or technology being the intrinsic components of 

education which is emerging to be an integral part of the economic system 

of developed economies. The major developed countries nowadays, such as 

USA, Japan, Russia, China and other emerging economies owe a great deal to

the high levels of education and skills. The key and vital resource of growth 

is human capital, which is taking advantage of the revolution, in the wake of 

the efficient and fast technology of communication, accelerating the process 

of production manifold and raising the quantity of global trade beyond 

expectations. Due to the reason is that 50% of the GDP in the many 

developed countries is now based on the production and distribution of 

knowledge. 

It should be realized that it is the accumulation of knowledge, which is 

contributes to sustained economic growth. Information and knowledge could 

be shared and actually grow through application unlike the other resources 

that deplated when used. So, we can indicate that education is a vital and 

important issue for the developing growth. Without education, developing 

growth is just a big dream because human capital that be the main goal 

have a vital role on the developing economic. But, developing country like 
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Indonesia has a problem because of a well-educated human capital like brain

drain. 

Brain drain is a common reffered as a human capital flight. Brain drain is the 

high numbers of emigration of a large group of individuals with technical 

skills and knowledges. There are two aspects that usually be the reason of 

brain drain which are come from countries and the individuals itself. In terms

of countries, the reasons may be a social environtment that divided by two 

factors, source countries and host countries. The reason for the source 

countries could be such as lack of opportunities, economic depression, 

political instability, health risk, etc. Then for the host countries could be such

as good opportunities, political stability, better living condition, freedom, etc.

In terms of individual reasons, there are family influence and personal 

preference. 

Brain drain is usually considered as an economic cost because emigrants 

take with them the fraction of value of their training which usually helped by 

the government or other institutions. It is called movement of financial 

capital regarding a parallel of capital flight. Brain drain is usually associated 

with de-skilling of emigrants in their nation of destination while their nation 

of emigration experiences the draining of skilled individuals. 

Brain drain is a global phenomenon which is not just happened in Indonesia 

but also in the other developing coutries. It used to be phenomenon, but 

nowadays brain drain going to be a trend. This trend seems difficult to be 

avoid because of globalization which is make goods, services, and human 

capital flow freely. There’s no barrier that could stop globalization. Generally,
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brain drain was did by a potential human capital in the nation who have good

technical skills, capability, knowledge and well-educated record. It seems like

a human capital flight where a large group of individuals with knowledge and

technical skill going abroad leaving their nation. 

Ironically, brain drain regarded as an economic cost for the nation. 

Government or institution that support the financial needs for the individuals 

get lost because their investment in human capital just go away. After the 

individuals got a well education that made them capable, they flew to the 

other promising countries to get what they want without care about who 

made them capable like that. They want better living condition, political 

stability, good opportunities and welfare that perhaps they couldn’t have in 

their own nation. 

But it make a nation get a lost because a nation support the financial needed

for the individuals who potential and worth for their nation. And it make an 

economic cost for the country. This is the one of major problem on 

developing country. Brain drain is a phenomenon that the developing 

country must face. Human capital which is projecting to support of 

developing economic on their country don’t played well. So the education 

that regarded as the investment of human capital for developing economic in

developing country still have a challenge. The international immigration 

which in this case was brain drain is the challenge for the developing country

to face and solve for the developing growth. 

Today, the most migration in the world is internal migration. There are far 

more internal economics migrants than the international migrants. There are
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more Internally Displaced People (IDPs) than there are asylum-seekers and 

official refugees. Moreover, many of those that classified as international 

migrants, began their journey with internal migration within their own 

country or ultimately find themselves internal migrants of one kind or 

another within their destination country. 

One of the important issues that concerned in the internal migration is 

urbanization. Urbanization is the booming growth of urban areas because of 

rural migration and suburban concentration into cities. Urbanization is often 

linked to industrialization and modernization. Urbanization could describes a 

specific condition at a set time, such as the proportion of total area or 

population in towns or cities and the term that can describe the increase of 

proportion overtime. So the term urbanization could shows the level of urban

relative to overall population, or it could represent the rate at which the 

urban proportion is increasing. 

Urbanization was not merely a modern phenomenon, but a historic and rapid

transformation of human social roots on a global scale, where the 

predominantly village culture is replaced by predominantly urban culture. 

Urbanization occur as commercial, individual, and governmental efforts to 

reduce and expense in transporting and commuting while improving 

opportunities for education, jobs, housing and transportation. Living in the 

cities permits the advantages of the opportunities of proximity, diversity and 

marketplace competition. 

However, urbanization have some issues for the other side such as, stress, 

increased daily life costs, and negative social aspects because of mass 
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marginalization. Cities are well-known as a places where money, wealth and 

services are centralized. The reasons why so many rural inhabitants come to 

the cities are for seeking fortunes and social mobility. Businesses, which 

provide jobs and money are more concentrated in the cities or urban areas. 

Whether the source is tourism or trade, it is including the ports of banking 

systems that foreign money flows into a country which is commonly located 

in cities. 

Nowadays, half of the world’s people (3. 3 billion) live in urban areas and 

about 1 billiom live in slums surrounding urban areas. Capacity and 

infrastructures describes the ability of rapidly growing urban areas to absorb 

both internal migrants and immigrants. Inequality which is the results of 

urbanization is a phenomenon that seen in many developing countries. The 

concentration of people who living in such disparate lives in such close 

proximinity can be destabilizing. However, urban planners are seeking to 

avoid the booming of slum areas through rigorous planning and federal 

purchases of land to make more humanize and highly managed mega cities. 

Meanwhile, urbanization in Indonesia is increased rapidly following the 

country’s quick development in 1970’s. Since 1970’s, Indonesia has been 

facing the fantastic urbanization rate driven by rural-urban migration. In 

1950, 15% of doubled to 30%. Indonesia took only another 20 years to 

increase the urban population to 44% as reported in 2010. Badan Pusat 

Statistik (BPS) reported that the average population density in the capital of 

Indonesia, Jakarta, had reached more than 14, 400 people per square 

kilometers. BPS also predicted that the population in Jakarta will grow rapidly
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until 11 million people in 2020, unless the population are controlled by 

measurement. 

Regarding the high intensity of rural-urban migration, local government in 

each province in Indonesia are required meet the escalating demand of 

services and infrastructure in terms of housing, transporting, and 

employment. When these demands are growing at a faster rate than the 

availability of infrastructure, there will be a “ socio-economic dualism” within

urban society in Indonesia. Socio-economic dualism portrays modernity and 

village society co-existing in urban areas. In Central Java, there are 14. 1% or

2, 092, 500 people whose incomes are below the poverty line. In West Nusa 

Tenggara, the number of poor people is reported to be 23. 7% out of the 

total urban population. 

Without availability of employment catered for the needs of rural-urban 

migrants, the income gap between the haves and the have nots in urban 

areas will worsen. This potentially makes a political tension and social friction

as well as discrimination in areas such as a healthcare and education. 

Without sufficient management, policies, and actions taken, the continuous 

of rural-urban migration may pose as a serious threat to the infrastructures 

in the cities or urban areas. In terms of transportation for instance, traffic 

crisis costs Jakarta $1. 4 billion a year due to traffic congestion and public 

transportation. 

Another problems of massive urbanization is the fall of investments in rural 

infrastructures. There are abundant investments in urbanization projects. 

Population of people which live in cities or urban areas are predicted to 
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increase rapidly by more than 65% in 2030. However, after 1980’s, 

investments in rural projects were began to fall. Roads and transportation 

systems are very important forms of infrastructures that help in the 

development rural areas. Healthcare services in rural areas that one of the 

parts of Indonesia have also worsened with the fall in investments in rural 

infrastructures. 

Indonesia also have an additional problem like the suffering from a lack of 

healthcare professionals such as doctors and nurses. The bulk of them 

remain at urban areas which has caused a shortage of doctors and nurses in 

the rural areas. The poor people in rural areas do not have a strong, efficient 

and proper healthcare system to turn to in times of need. 

So, education, brain drain and internal migration linked as one path of issue 

that developing country. They have a correlation that depend on each 

others. Education is the investation of human capital. Education built capable

human capital which is one of the parameters for developin economics. But 

human capital that invested by developing country seems not easy to gain 

back. There are brain drain or human capital flight which be the challenge of 

developing country. 

To reduce this movement, it will be better if there is a cooperation between 

rich and poor countries. Poor countries should make a good working situation

such as large salaries, position in society, and etc. In the other side, rich 

countries should invests more in poor countries so that people can work in 

their own nations with good environtment as that in rich countries. Reducing 

this movement is a good way for poor countries to reduce gap. 
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But not just the brain drain that be a problem for developing country. 

Internal migration is far more than international migration nowadays in 

developing country. Seems developing country have a challenge for develop 

their economic growth. Needs a concern not just from government but also 

from the people who lived and born in the country. They must commit to 

develop their country by doing education and avoid such things as brain 

drain and discouraging the interest of urbanization. 
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